
REPUBLIC OF THE PHILIPPINES

OFFICE OF THE PRESIDENT

Cagayan Economic Zone Authority

Date:

^lMEMORANDUM CIRCULAR NO.ll'fl(ieries of 2019

13 September 2019

FINANCIAL TECHNOLOGY SOLTITIONS AND OFFSHORE
\.IRTUAL CURRENCY EXCHANGE (F'ISOVCE) LICENSEES

Submission of reports and other informationSubjecl:

WHEREAS, Section 39 of the Financial TechnologSt Solutions and Offshore Virtual Currency
Business Rules and Regiations of 2018 of lhe Cagayan Economic Zone Aulhorily (CEZA
FTSOVCBRR of20l8)

Section 39. Books, Repor*, aad Audit - Wilhin thittt) (30) days from the issuance of the
Provisional License, a Licensee shall hove integroted and shall maiatain connection with the
CEZA Cennal Audit Syst?rtt and preseme all books and records relaling lo their Financial
Technologt Solulions, and or Ofshore Virtual Cunency Business Acliilies and operalioru
throughout the effeclivily of their License and up lo lhree (3) years ofter the expiration of their
license or unlil lhe expiration of the period ntandated by CEZA or Jinal orders oJ a proper
courl.

Wilhin fNe (5) days from the end of each month eoch Licensee shall submit a relum lo the
CEZA, in aform approved by CEZA, indicaling the amounls paid in relalion lo lhe Transdction
Fee Sharing and othet presoibed inlornation by the CEZA.

Each Licensee shall also submil Jinancial rqofts atd rcports on ils Compliance Programs lo
CEZA within Forty-Jive (15) calendar days following the close of the l.icensee's fiscal quarter,

in lhe fomr and conlents prescribed by CEZA, through the Ofiice of the Administator.

A licewee shall not subnit or mainlain any informolion lhal is Ialse or misleading in any
molerial Wrlioiar in ils records, books, andtor reporL Special Repota required b], the CEZA
shall be in an appruved form and be suhmifred at the time slded in the rcspedive notice.
/XX [emphasis supplied]

Section 42. Investigdinn of Licensee - The C EZA may, at any time , conduct lhe itNesligalions
and mahe lhe inquiries which CEZA coruiders necessary lo delermine vhelher a Licersee:

a.) Is a suitable person lo conlimv lo hold a Licerce or;
b.) Is complyingwith the provisiotts of this CEZA FTSOVCBRR of 2018.

XXI [emphasis supplied]

WHEREAS, there is a need to reiterate and refine the above undeltaking of each FTSOVCE
Licensee to submit infomration and periodic reports to the CEZA.
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REPUBLIC OF THE PHILIPPINES

OFFICE OF THE PRESIDENT

Cagayan Economic Zone Authoriry

THEREFORE. in consideration of the above premises, all F'TSOVCE licensees are hereby
DIRECTED to fumish CEZA a comprehensive report, signed by its authorized representative,
within fifteen ( 15) calendar days that shall contain information on:

l. Basic information about its employees/saff such as name, citizenship, employment
contracts (and their validity), passports, visas, and other related documents;

2. Location/s of operations in the Philippines, including the presence of
connected/affiliated companies in the Philippines;

3. The nature, volume, and/or projections ofany and all business operations conducted by
the licensee, as may be applicable;

4. Payment report for the Monthly Recurring Fee and/or undertaking to be up to date of
its accounts, as may be applicable; and

5. For licensees operating cryptocurrency exchanges, a report on the integration status
with illlove.

Licensees are reminded that pursuant to Section 20 olthe CEZA FTSOVCBRR of20l8, failure
to comply with this directive may subject them to sanctions that may include monetary
penalties and/or suspension or cancellation of license.

For strict compliance.
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